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2-2: Analyzing How Transactions Affect Accounts

1. Each T-account has a _______________ (left side) and a _______________ (right side).
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2. There are always _______ actions in every transaction
3. You will only have ______ debit and ______ credit for each transaction
4. Always list your ___________ amount ______________, then ______________ amount _____________.
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August 7. Bought supplies on account from Supply Depot, $500.00.

Assets = Liabilities + Owner's Equity
Supplies Accts. Pay.— Supply Depot
Debit Credit Debit Credit
Normal Balance Normal Balance

500.00 500.00
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Assets = Liabilittes + Owner's Equity

Left side ‘ Right side

T Account

Leftside
DEBIT SIDE

Right side
CREDIT SIDE





image2.png
August 1. Received cash from owner as an investment, $5,000.00.

Assets = Liabilities +  Owner's Equity
Cash Kim Park, Capital
Debit Credit Debit Credit
Normal Balance Normal Balance
5,000.00 5,000.00
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August 3. Paid cash for supplies, $275.00.

Assets = Liabilities + Owner's Equity
Supplies Cash
Debit Credit Debit Credit
Normal Balance Normal Balance
275.00 275.00
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August 4. Paid cash for insurance, $1,200.00.

Assets = Liabilities + Owner's Equity
Prepaid Insurance Cash
Debit Credit Debit Credit
Normal Balance Normal Balance
1,200.00 1,200.00
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