Name: __________________________________					Period: ______
2-3: Analyzing How Transactions Affect Owner’s Equity Accounts

1. [bookmark: _GoBack]In chapter 1, we labeled the account title capital as “revenue” anytime we made a sale.
2. Now we will use the account title “_____________” anytime a sale is made.  
a. Sales is a revenue account
b. Owner’s equity is still increased as a credit
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1. _________   __________________ will be the account title used to record all payments for rent
a. This is a capital account
b. Any expense account decreases owner’s equity
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1. Withdrawals are recorded using the account title _________________________.
a. Drawing is a capital account
b. All withdrawals decrease owner’s equity
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August 12. Paid cash to owner for personal use, $125.00.

Assets = Liabilities + Owner's Equity
Cash Owner's Equity
Debit Credit Debit Credit
Normal Balance 125.00 Normal Balance

Kim Park, Drawing

Debit Credit
Normal Balance
125.00
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Analyzing revenue, expense, and withdrawal transactions into debit and credit parts

Apr. 10. Apr. 18.
Apr. 11. Apr. 20.
Apr. 14.

Chapter 2 Analyzing Transactions into Debit and Credit Parts ® 25




image7.jpeg
m ON YOUR OWN, p. 44

Andlyzing revenue, expense, and withdrawal transactions into debit and credit parts
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August 12. Received cash from sales, $295.00.

Assets = Liabilities +  Owner's Equity
Cash Sales
Debit Credit Debit Credit
Normal Balance Normal Balance

295.00 295.00
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August 12. Sold services on account to Oakdale School, $350.00.

Assets = Liabilities +  Owner's Equity
Accts. Rec.—0akdale School Sales
Debit Credit Debit Credit
Normal Balance Normal Balance

350.00 350.00
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August 12. Paid cash for rent, $300.00.

Assets = Liabilities + Owner's Equity
Cash Owner's Equity
Debit Credit Debit Credit
Normal Balance 300,00 Normal Balance
Rent Expense

Debit Credit
Normal Balance
300.00
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August 12. Received cash on account from Oakdale School, $200.00.

Assets = Liabilites + Owner's Equity
Cash Accts. Rec.— Oakdale School
Debit Credit Debit Credit
Normal Balance Normal Balance
200.00 200.00
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