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September 5. Purchased supplies, $24.00, using debit card.
Memorandum No. 12.
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1. Write the date.

2. Write the title of the account debited. Record the amount debited.
3. Write the title of the account credited. Record the amount credited.
4. Write the source documentnumberin the Doc. No. column.
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Recording dishonored checks, electronic funds transfers, and debit card purchases
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Recording dishonored checks, electronic funds transfers, and debit card purchases
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Chapter 5 Cash Control Systems 97
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When your company receives the check on-account from a customer (you
assume the check is good) so the initial journal entry is recorded as follows:

W Debit : Cash
W Credit: Accounts Receivable.

When a customer pays your company with a check that bounces, several
things happen:

B Your company does NOT receive the money from the check
B The bank charges a fee to YOUR company. (seem fair?)

When the check bounces and the money does not get deposited into your
account, you need to REVERSE the journal entry.

BUT wouldn’t you rather have THE CUSTOMER pay the fee that the bank
charged you?
You should not want to pay the fee for the customer!

B You will NOT have to re-record the initial journal entry. You will only have
to journalize the correction
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1. Write Dishonored check
$705.00 on the line under
the heading “Other.”

2. Write the total of the
dishonored check in the
amountcolumn.

3. Calculate and record the
new subtotal on the Subtotal
line by subtracting the
dishonored check.

REMEMBER: At first we
journalizedreceiving money
from the check because we
thought the check was good)




image3.png
November 29. Received notice from the bank of a dishonored
check from Campus Internet Café, $70.00, plus $35.00 fee; total,
$105.00. Memorandum No. 55.
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1. Write the date.

2. Write the title of the account debited. Write the debit amount.

3. Write the title of the account credited. Write the amount credited.
4. Write the source documentnumberin the Doc. No. column.
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B There are several ways of paying bills or making
purchases without having to use a check.

B An electronic funds transfer (EFT) transfers money to
or from your checking account without the use of
checks or cash.

B Examples are using a debit card or online bill pay.

B The process is recorded into the journal the same
way you would journalize a check

B The only difference is that the source documentis a
memo (M) instead of a check (C).
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September 2. Paid cash on account to Kelson Enterprises,
$350.00, using EFT. Memorandum No. 10.
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1. Write the date.

2. Write the title of the account debited. Record the amount debited.
3. Write the title of the account credited. Record the amount credited.
4. Write the source documentnumberin the Doc. No. column.




