Financial Statements

Business Plan Final Project

Projected financial Statements 
It is crucial that you provide as much evidence as possible to prove you have thought out your finances and expenses.  The evidence and predictions help ensure the investors that they will be repaid.  You should list your start-up costs and operating expenses.

Physical Characteristics:

· One page maximum. Two tables with summarizing paragraph must be included as seen in the example. – (paragraphs should have at least 5 sentences each)

· 1-inch margins – typed

· Times New Roman or Calibri font style

· 12-point font size

· Include title at top of page and page number.
Start-up costs consist of one-time-only expenses that are used to establish your business.  Such costs include equipment, supplies, furniture, remodeling, fees, vehicles, etc.  

	Start-up Costs, Titanium Hub Grille

	Equipment & Supplies
	Remodeling

	Coolers (2 @ $1,800)
	$3,600
	Drywall replacement
	$1,500

	Ovens (3 @ $1,500)
	$4,500
	Electrical work
	$2,000

	Cash Register
	$1,300
	Paint
	$1,000

	Office Supplies
	$800
	Woodwork
	$2,500

	Utensils
	$2,300
	Tile
	$4,000

	Furniture and Fixtures
	

	Chairs (150 @ $175)
	$26,250
	Subtotal
	$56,650

	Tables (40 @ $275)
	$11,000
	Legal and accounting fees
	$3,000

	Dining Lamps (30 @ $80)
	$2,400
	

	
	TOTAL
	$59,650


Operating expenses are what your business is expected to pay every month.  Operating expenses include cost of goods (products/services you will sell), rent, employee salaries, payroll taxes, office supplies, utilities (water, gas, and electric), insurance, and advertising.  Once you have listed your total expenses for one month, and then calculate the total for one year.  Simply take your monthly total and multiply it by 12 to calculate your yearly total operating expenses.

	Forecasted Operating Expenses, May, 2014

	Type of Expenses
	Amount

	Cost of goods
	$4,500

	Rent
	$2,000

	Utilities
	$500

	Salaries
	$6,500

	Advertising
	$1,000

	Supplies
	- - -

	Insurance
	$100

	Payroll taxes`
	$300

	Other
	$200

	Total (1 month)
	$15,100

	Total (1 Year)
	$181,200


Funding Request 

Upon completing your financial statements you then have proven how much money is required to start your business.  This section is used to again restate the funding needed from the bank.  You will use the evidence in your financial statements to support your funding conclusion.  Explain the costs for certain items in your financial statements.  Explain why you arrived at your start-up costs (pick at least three start-up costs to clarify).  For example, are you purchasing top quality products or lower-end products?  Explain why you agreed to pay those prices.  You will also want to explain your operating expenses (pick at least three operating expenses).  For example, clarify your conclusion of salary costs, advertising, and rent.  Your final sentences should once more back-up your conclusion or the funding needed.  

(See example on next page)
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Start-up Costs, Titanium Hub Grille

Equipment & Supplies

Remodeling
Coolers (2 @ $1,800)
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$1,500
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$4,500

Electrical work

$2,000

Cash Register

$1,300

Paint

$1,000

Office Supplies

$800

Woodwork
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Tile
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Furniture and Fixtures

Chairs (150 @ $175)

$26,250

Subtotal

$56,650

Tables (40 @ $275)
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Legal and accounting fees

$3,000

Dining Lamps (30 @ $80)

$2,400

TOTAL

$59,650

Forecasted Operating Expenses, May, 2014

Type of Expenses

Amount

Cost of goods

$4,500

Rent

$2,000

Utilities

$500

Salaries

$6,500

Advertising

$1,000

Supplies

- - -

Insurance

$100

Payroll taxes`

$300

Other

$200

Total (1 month)

$15,100

Total (1 Year)

$181,200

      I have provided estimated start-up costs for Titanium Hub Grille.  I have included equipment and supplies, furniture and fixtures, and remodeling costs.  I expect all start-up costs to not exceed $60,000.00.  I have also included my forecasted operating expenses for the first month and first year of operations.  I do not expect that operating expenses to exceed $182,000.00 for the first year of operations.  Based on my estimated start-up costs and forecasted operating expenses, I am conservatively asking for total funding of $242,000.  Any unused monies at the end of my first year of operations will be refunded.   


