Name: ____________________________________					Period: _____
Lesson 12-2: Determining Federal Payroll Tax Withholding
· A ______    _________ alerts the employer as to how much federal tax to withhold from each employee’s paycheck.
· Your employer will provide you with the form once you are hired
· A W-4 must be completed by every _________   __________________
· Once hired, a W-4 does not need to be resubmitted or updated unless there’s a change to:
· __________________   __________________
· Number of _____________________
· Exemption of earnings
· An ________________ is an exemption that determines how much tax to withhold from an employee’s paycheck
· The more allowances, _______  ___________ is withheld
· The fewer allowances, __________  _________ is withheld
· [bookmark: _GoBack][image: C:\Documents and Settings\mcm08@fuse.net\My Documents\2005 Business Projects\Slides for Century 21 Accounting\Blue\ch12\C21_blue_1207.jpg]Most full-time students younger than the age of ____ and the age of ____ are able to be claimed by a parent/guardian on their income taxes.










· To be ___________________ from having federal taxes withheld from your paycheck, you must meet several criteria:
· You had the right to a full refund last year and had no tax liability
· You anticipate on having a full refund this year
· You’re ________   _______  ________ claimed as a dependent
· You will not earn more than $_____________ for the year 
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· Sarah is 17 years old, and was just hired for her first job.  She is a senior in high school.  She plans to work about 15 hours each week after school earning about $121 per week.  Can Sarah claim exemption on her W-4?  Complete the following W-4 using Sarah’s information.
· Sarah H. Smith, 555 Main St., Springfield, OH 44123, Social Security: 123-45-6789
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Calculate Social Security Tax Deduction

Total Social Security Social Security
Earnings X Tax Rate = Tax Deduction
$1.090.00 X 6.2% = $67.58

Calculate Medicare Tax Deduction

Total Medicare Medicare
Earnings X Tax Rate = Tax Deduction

$1.090.00 X 1.45% = $15.81
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MARRIED Persons—SEMIMONTHLY Payroll Period

If the wages are— And the number of withholding allowances claimed is—
1 4 7
P a.::‘ ;ss 2 3 5 6 8 9 10
The amount of income tax to be withheld is—
1,040 1,060 78 59 46 33 20 7 0 0 0 0 0
1,060 1,080 81 61 48 35 22 9 0 [ 0 0 0
1,080 | 1,100 84 64 50 37 24 1 0 0 0 0 0
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m WORK TOGETHER, p. 350

Determining payroll tax withholding

Federal

Social Security

Employee Number of Medicare
Marital |Withholding Total Income Tax Tax Tax
No Name Status | Allowances | Earnings |Withholding| Withholding | Withholding
3 | Bates, Eric C. M 2 $1,090.00
4 | Cohen, Jason K. S 1 840.00
1 | Grimes, Christi L. M 3 1,020.00
6 | Key, Sharon C. S 2 980.00
EEX] on yYour own, p. 350
Determining payroll tax withholding
Employee Number of Federal |Social Security| Medicare
Marital| Withholding Total Income Tax Tax Tax
No Name Status | Allowances | Earnings |Withholding| Withholding | Withholding
2 | Burdine, Ralph C. S 2 $ 875.00
5 | Gibson, Jane L. M 3 1,080.00
7 | Monroy, Tom E. S 1 1,200.00
9 | Tiffin, Andrea P. M 0 1,030.00
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Figure 1-A. Exemption From Withholding on Form W-4

Note. Do not use this chart if you are 65 or older or biind, or f you will temize your deductions, claim exemptions for dependents,
or claim tax credits. Instead, see the discussions in this chapter under Exemption From Withholding.
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Personal Allowances Worksheet (Keep for your records.)

Enter “1” for yourself if no one else can claim youasadependent . . . . . . . . . . . . . . . . .. A
* You are single and have only one job; or
Enter“1”if: { * You are married, have only one job, and your spouse does not work; or ... B

 Your wages from a second job or your spouse’s wages (or the total of both) are $1,500 or less.
Enter “17 for your spouse. But, you may choose to enter -0-” if you are married and have either a working spouse or more
than one job. (Entering “-0-” may help you avoid having too little tax withheld) .
Enter number of dependents (other than your spouse or yourself) you will claim on your tax return . .
Enter “1” f you wil fle as head of household on your tax retum (se conditions under Head of household above)
Enter 17 if you have at least $2,000 of child or dependent care expenses for which you plan to claim a credit
(Note. Do not include child support payments. See Pub. 503, Child and Dependent Care Expenses, for details.)
Child Tax Credit (including additional child tax credit). See Pub. 972, Child Tax Credit, for more information.
« If your total income will be less than $65,000 (§100,000 if married), enter “2” for each eligible child; then less “1” if you
have two to four eligible children or less “2” if you have five or more eligible children.
« If your total income will be between $65,000 and $84,000 (§100,000 and $119,000 if married), enter “1” for each eligible child . . . G
Add lines A through G and enter total here. (Note. This may be different from the number of exemptions you claim on your tax return) » H

* If you plan to itemize or claim adjustments to income and want to reduce your withholding, see the Deductions,

mmoo

For accuracy, and Adjustments Worksheet on page 2.

complete all  If you are single and have more than one job or are married and you and your spouse both work and the combined
worksheets eamings from all jobs exceed $50,000 ($20,000 if married), see the Two-Eamers/Multiple Jobs Worksheet on page 2 to
that apply. avoid having too little tax withheld.

o If neither of the above situations applies, stop here and enter the number from line H on line 5 of Form W-4 below.





image4.png
- Separate here and give Form W-4 to your employer. Keep the top part for your records.

w 4 Employee's Withholding Allowance Certificate OMB No. 1545-0074
Form
Department ofthe Treasury > Whether you are entitled to claim a certain number of allowances or exemption from withhol @@ 1 5
Intemal Revenue Service subject to review by the IRS. Your employer may be required to send a copy of this form to the IRS.

1 Your first name and middle initial Last name 2 Your social security number

Fome address (number and street o rural routs)

3 [ single [] Married [] Married, but withhold at higher Single rate.
Note. If marred, but legall separated, or spouse is 2 nonvesident alien, check the “Single” box.

Gity or town, state, and ZIP code

4 If your last name differs from that shown on your social security card,
check here. You must call 1-800-772-1213 for a replacement card. » [ ]

Additional amount, if any, you want withheld from each paycheck

~oa

If you meet both conditions, write “Exempt” here .

Total number of allowances you are claiming (from line H above or from the applicable worksheet on page2) | 5

I claim exemption from withholding for 2015, and | certiy that | meet both of the following condtions for exemption.
« Last year | had aright to a refund of all federal income tax withheld because | had no tax liability, and
« This year | expect a refund of all federal income tax withheld because | expect to have no tax liability.

6%

>7

Under penalties of perjuy, | declare that I have examined his Gerlficate and, to the best of my Knowledge and belef, s True, Gorrect, and Gomplete.

Employee’s signature
(This form is not valid unless you sign it) »

Date »

8 Employer's name and address (Employer: Gomplete lines 8 and 10 only if sending to the IRS) | 9 Offce code (optional) | 10 Employer identification number (EIN)

For Privacy Act and Paperwork Reduction Act Notice, see page 2.

Cat. No. 10220Q Form W-4 (2015)




