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9-2:  Journalizing Cash Payments Using a Cash Payments Journal
[image: ]
[image: ]





[image: ]
· To encourage early payment, a vendor may allow a cash discount on the invoice amount.
· A cash discount on purchases taken by a customer is a purchases discount.  The customer pays less than the invoice amount.
· A reduction in the invoice list price granted to a customer is a trade discount.  
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November 8. Paid cash on account to Gulf Craft Supply, $488.04,
covering Purchase Invoice No. 82 for $498.00, less 2% discount,

$9.96. Check No. 302. Pre- Post-
Discount Discount
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1. Write the date.

2. Wirite the account title of the vendor.
3. Wirite the check number.

4. Wirite the debit amount.

5. Wirite the credit amount.

6. Wirite the credit amount.

T Tl o=

Accounts Payable

498.00

Purchases Discount

9.96

Cash

488.04
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November 13. Paid cash on account to American Paint, $2,650.00,
covering Purchase Invoice No. 77. Check No. 303.
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Write the date.

Write the vendor account title.
Write the check number.
Write the debit amount.

Write the credit amount.
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m ON YOUR OWN, p. 247
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The cash payments journal is used only

transactions.

T
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for cash payment

Special amount columns include:

*Accounts Payable dr.
*Purchases Discount cr.
*Cash cr.
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November 2. Paid cash for advettising, $150.00. Check No. 292.
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November 7. Purchased merchandise for cash, $600.00. Check

No. 301.
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